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Abstract:  

India’s economic and environmental thought has historically evolved within an integrated framework of 
agriculture, ecology, ethics, and community welfare. Traditional Indian knowledge systems conceptualized 
economy not merely as material production but as a balanced relationship between humans, nature, and 
society. Agricultural practices, environmental management, and economic activities were governed by 
principles of sustainability, reciprocity, and dharma. This paper critically examines Indian economic 
thought, agricultural practices, and environmental knowledge within the traditional context of National 
Knowledge Systems (NKS). It analyzes philosophical foundations, historical evolution, ecological practices, 
and contemporary relevance. The study argues that integrating traditional knowledge with modern economic 
and environmental policies can contribute significantly to sustainable development and ecological 
resilience. 

Keywords: Indian Economy, Traditional Agriculture, Environmental Knowledge, National Knowledge 
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Introduction:  

The Indian economy in its traditional form was deeply embedded within ecological consciousness, agrarian 
ethics, and social responsibility. Unlike modern economic models that prioritize growth and accumulation, 
traditional Indian economic thought emphasized balance, sustainability, and collective welfare (Sharma, 
2014). Agriculture formed the backbone of the economy, supported by indigenous knowledge of soil, water, 
climate, biodiversity, and seasonal cycles. These practices were not isolated techniques but part of a 
comprehensive worldview integrating economy, environment, and society (Agarwal, 1992). Ancient texts 
such as the Vedas, Arthaśāstra, Dharmashāstras, and regional agrarian traditions reveal sophisticated 
understanding of resource management, land use, irrigation, and ecological ethics (Kangle, 1965). Colonial 
interventions disrupted these systems through commercialization, monoculture, and extractive policies, 
leading to environmental degradation and rural distress (Guha, 2000). In the contemporary context of climate 
change and ecological crisis, revisiting traditional knowledge systems under the framework of National 
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Knowledge Systems (NKS) has become increasingly relevant. This paper examines Indian economy, 
agriculture, and environmental knowledge as an integrated traditional system with enduring relevance. 

Review of Literature 

Scholars have explored traditional Indian economy and ecology from multiple perspectives. Kangle (1965) 
analyzed economic administration in the Arthaśāstra. Agarwal (1992) studied indigenous environmental 
practices. Gadgil and Guha (1995) examined ecological traditions in India. Shiva (1991) critiqued modern 
development models. Sharma (2014) discussed Indian economic philosophy. Reddy (2010) analyzed 
traditional water management. Sengupta (2003) studied agrarian sustainability. Guha (2000) explored 
environmental history. Nene (2012) examined traditional agriculture. Government of India (2022) 
highlighted NKS integration. These studies collectively affirm the coherence and sustainability of traditional 
Indian knowledge. 

Rationale of the Study 

Modern economic development has resulted in ecological imbalance, agricultural distress, and 
environmental degradation. Traditional Indian knowledge systems offer alternative frameworks emphasizing 
sustainability, resilience, and ethical economics. This study is necessary to critically examine these 
traditional models within the NKS framework and explore their relevance for contemporary economic and 
environmental challenges. It contributes to academic discourse by integrating economics, agriculture, and 
ecology through an indigenous epistemological lens. 

Research Questions 

 What were the foundational principles of the traditional Indian economic system? 

 How did indigenous agricultural practices sustain ecological balance? 

 What role did environmental knowledge play in traditional Indian economy? 

 How can traditional knowledge inform contemporary sustainable development? 

Specific Objectives 

1. To analyze the philosophical foundations of traditional Indian economic thought. 

2. To examine indigenous agricultural practices within traditional knowledge systems. 

3. To study environmental knowledge and ecological ethics in traditional India. 

4. To evaluate contemporary relevance of NKS in economy and sustainability. 

Materials and Methods 

This qualitative study adopts historical and analytical methods. Primary sources include classical texts, 
inscriptions, and traditional agrarian practices documented in historical records. Secondary sources consist of 
scholarly books, peer-reviewed journals, and policy documents related to NKS and sustainability. Thematic 
analysis was used to interpret economic, agricultural, and environmental concepts. APA guidelines were 
followed throughout. 
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Discussion and Analysis 

Objective 1: Philosophical Foundations of Traditional Indian Economic Thought 

Traditional Indian economic thought was grounded in ethical philosophy rather than profit maximization. 
The concept of artha was one of the four purusharthas, integrated with dharma, kama, and moksha, 
emphasizing moral restraint and social welfare (Sharma, 2014). Economic activities were expected to 
support societal harmony and ecological balance. Texts such as the Arthaśāstra reveal advanced 
understanding of taxation, trade, labor, and resource management, while simultaneously stressing state 
responsibility for welfare and environmental protection (Kangle, 1965). Wealth creation was legitimized 
only when aligned with ethical conduct and public good. This philosophical framework challenges modern 
growth-centric economics and offers a value-based alternative rooted in sustainability and equity. 

Objective 2: Indigenous Agricultural Practices and Sustainability 

Agriculture in traditional India was knowledge-intensive and ecologically adaptive. Farmers possessed 
detailed understanding of soil fertility, crop rotation, mixed cropping, seed preservation, and organic inputs 
(Nene, 2012). Irrigation systems such as tanks, stepwells, and canals were community-managed and climate-
responsive (Reddy, 2010). Agricultural calendars were synchronized with lunar and seasonal cycles, 
minimizing ecological stress. Indigenous practices maintained biodiversity and soil health, ensuring long-
term productivity. These systems demonstrate that sustainability was embedded within agricultural practice, 
not treated as an external concern. The decline of these practices under colonial and post-colonial industrial 
agriculture underscores the importance of reviving traditional knowledge within modern frameworks. 

Objective 3: Environmental Knowledge and Ecological Ethics 

Environmental knowledge in traditional India was inseparable from cultural and spiritual values. Nature was 
revered as sacred, fostering conservation ethics through religious practices and social norms (Gadgil & 
Guha, 1995). Sacred groves, water bodies, and biodiversity protection were community-regulated 
institutions. This ecological worldview emphasized interdependence rather than domination of nature. 
Environmental stewardship was considered a moral duty (dharma), ensuring sustainable resource use across 
generations. Such ethical frameworks contrast sharply with extractive development models and provide 
valuable insights for addressing contemporary ecological crises. 

Objective 4: Contemporary Relevance of NKS for Sustainable Development 

In the context of climate change, food insecurity, and environmental degradation, traditional Indian 
knowledge systems offer viable alternatives for sustainable development. Integrating NKS into modern 
economic planning can enhance resilience, local self-reliance, and ecological balance (Government of India, 
2022). Policies promoting organic farming, water conservation, and community-based resource management 
reflect renewed interest in traditional practices. However, effective integration requires scientific validation, 
institutional support, and education. A balanced synthesis of traditional knowledge and modern science can 
contribute to inclusive and sustainable economic development. 

Limitations 

The study is primarily theoretical and relies on secondary sources. Regional diversity of practices could not 
be exhaustively covered. Quantitative economic impact analysis was beyond scope. Contemporary 
implementation challenges require further empirical study. 



Published By: www.bijmrd.com  ll All rights reserved. © 2025 ll Impact Factor: 5.7 
BIJMRD Volume: 3 | Issue: 02 |February 2025   | e-ISSN: 2584-1890 

 
    236 | Page 
     

Recommendations for Future Research 

Future research should empirically assess traditional agricultural models, conduct region-specific studies, 
and explore policy integration of NKS. Interdisciplinary research combining economics, ecology, and 
indigenous studies is recommended. Comparative studies with other indigenous knowledge systems may 
provide global insights. 

Concluding Remarks 

Traditional Indian economy, agriculture, and environmental knowledge represent an integrated, sustainable 
system rooted in ethical philosophy and ecological consciousness. Revisiting these systems through the NKS 
framework offers meaningful solutions to contemporary economic and environmental challenges. A holistic, 
culturally grounded approach is essential for building a sustainable and equitable future. 
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